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Proxy Voting Report

Period: July 01,2023 - September 30,2023
247 Number of meetings

Votes Cast 35

For 215 With management 213
Withhold 0 Against management 28
Abstain 1 N/A 6
Against 31

Other 0

Total 247 Total 247

In 39% of meetings we have cast one or more votesagainst management recommendation.



General Highlights

The role of finandal inditutions in addressing dimate change

There isgrowing awarenessamong policymakers, investors,and in wider society
that financial institutions need to reduce funding of activities that generate
significant levels of greenhouse gas emissions. At the same time, they need to
increase the financing of low-carbon solutions to facilitate the transition towardsnet
zero emissions by 2050. Thisis echoed by the Paris Agreement, which explicitly
recognizesthe need to “make finance flows compatible with a pathway toward low
greenhouse gas emissions and clim ate-resilient development”.

Moreover,the 2023 Intergovernmental Panel on Climate Change (IIPCC) report
highlights the urgency of near-term climate action and the need forimproved
accessto financial resources. It stated that “if climate goals are to be achieved, both
adaptation and mitigation financing would need to increase many-fold”.Finance
hasbecome a critical enabler for climate action and financial institutions need to
incorporate climate change risksinto their decision making. In response to these
trends, investorshave been placing increasing focuson the prominent role that
financial institutions can play within the net zero transition. This has been evidenced
through numerouscollaborative initiatives, and also during this year’s proxy season,
asinvestorsshowed strong support for shareholder proposalsrequesting reportson
transition planning at the annual general meetings (AGMs) of banks.

During the 2023 proxy season, financial institutions were met with a significantly
high number of shareholder proposals requesting additional action and disclosures
on their climate impacts. Investorsincreasingly demand financial institutions to
show how they are supporting the transition to net zero, and one of the most
frequent requests made by shareholdershasbeen the introduction of an annual
management proposal outlining the company’sclim ate strategy — the ‘Say on

Clim ate’.The introduction of this allows shareholdersto hold companies
accountable for their transition plans and helpsthem incentivize companies to
develop and deliver clear action plans for financing the climate transition.

In the same vein, shareholdershave also been asking companiesto adopt a time-
bound phase-out policy for lending and underwriting of new fossil fuel exploration
and development. Thisaimsto further support capital reallocation towardsmore
sustainable solutionsin line with the goals of the Paris Agreement. Lastly, another
popular request made by shareholdersconcernsthe adoption of science-based
greenhouse gas emissionsreduction targets, with the aim of pushing financial
institutions to plan for and develop a clear path towardshalving their financed
emissions by 2030 and reaching net zero by 2050.

In line with growing shareholder expectations, several investorinitiatives, such as
the Institutional Investors Group on Climate Change (IIGCC) Banks Working Group,
have gained prominence over the last few years. The working group was formed in
April 2021following the publication of a set of investor expectationsfor the banking
sector,covering topics such as alignment with the goals of the Paris Agreement,
governance of clim ate risk, and disclosures. Ever since then, the IIGCC has worked
with the Transition Pathway Initiative Global Clim ate Transition Centre (TPI Centre)
to further develop and refine investor expectations for banks. Most recently, this
collaboration hasresulted in the publication of a Net Zero Standard for Banks, which
will enable investorsto clearly assessand engage with bankson their net zero
transition plans.

Based on the expectations of the IIGCC, Robeco has also developed a climate
change assessment framework for the financial sector.Using this framework, we
assess banks on several indicatorsof how well they are managing the net zero
transition, including their net zero commitment, disclosure of short, medium and



long-term emissions reduction targets, their decarbonization strategy and clim ate
governance,among other things. The outcomes of this assessment are not only
used in our engagement activities, but also in our voting approach at the AGMs of
the financial institutions under scope.

A negative assessment informsa vote against management on an appropriate
agenda item. Through thisintegrated approach, our aim isto promote sustainable
business practicesin the financial sector and to encourage management to create
long-term value, by avoiding clim ate-related risks and seeking out the opportunities
of low carbon, sustainable development.



Disdaimer

Robeco Institutional Asset Management B.V.(‘Robeco’) distributesvoting reportsas a
service to its clients and other interested parties. Robeco also uses these reportsto
demonstrate its compliance with the principles and best practices of the Tabaksblat Code
which are relevant to Robeco. Although Robeco compilesthese reportswith utmost care
on the basis of several internal and external sourceswhich are deemed to be reliable,
Robeco cannot guarantee the completeness, correctnessor timeliness of this
information. Nor can Robeco guarantee that the use of thisinformation will lead to the
right analyses, resultsand/or that thisinformation is suitable for specific purposes.
Robeco can thereforenever be held responsible forissues such as, but not limited to,
possible omissions, inaccuracies and/or changes made at a later stage. Without written
prior consent from Robeco you are not allowed to use thisreport for any purpose other
than the specificone for which it was compiled by Robeco.



