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Border to Coast Emerging
Markets Equity Alpha Fund

Proxy Vo t ing Repo rt
Period : Ju ly 0 1, 20 23 - Septem ber 30 , 20 23

VotesCast 247 Number of meetings 35

Fo r 215 W ith m anagem en t 213

W ithho ld 0 Against m anagem en t 28

Absta in 1 N/ A 6

Against 31

Other 0

Total 247 Total 247

In 39% o f m eet ings w e have cast one o r m ore vo tes against m anagem en t recom m endat ion .
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General High ligh ts

The role of financial institutions in addressing climate change
There is grow ing aw areness am ong po licym akers, investo rs, and in w ider societ y

that f inancia l inst it u t ions need to reduce fund ing o f act ivit ies that generate

sign if ican t levels o f greenhouse gas em issions. At the sam e t im e, they need to

increase the financing o f low -carbon so lu t ions to facil i t a te the t ransit ion tow ards net

zero em issions by 20 50 . Th is is echoed by the Paris Agreem en t , w h ich exp licit ly

recogn izes the need to “ m ake finance flow s com pat ib le w ith a pathw ay tow ard low

greenhouse gas em issions and clim ate-resil ien t developm en t ” .

M o reover, t he 20 23 In tergovernm en ta l Panel on Clim ate Change ( IIPCC) repo rt

h igh ligh ts the u rgency o f near-term clim ate act ion and the need fo r im proved

access to financia l resou rces. It stated that “ if cl im ate goals are to be ach ieved, bo th

adaptat ion and m it igat ion financing w ou ld need to increase m any-fo ld ” . Finance

has becom e a crit ica l enab ler fo r clim ate act ion and financia l inst it u t ions need to

inco rpo rate clim ate change risks in to their decision m aking . In response to these

t rends, investo rs have been p lacing increasing focus on the prom inen t ro le that

f inancia l inst it u t ions can p lay w ith in the net zero t ransit ion . Th is has been evidenced

th rough num erous co llabo rat ive in it ia t ives, and also du ring th is year’s proxy season ,

as investo rs show ed st rong suppo rt fo r shareho lder proposals request ing repo rt s on

t ransit ion p lann ing at the annual genera l m eet ings (AGM s) o f banks.

Du ring the 20 23 proxy season , f inancia l inst it u t ions w ere m et w ith a sign if ican t ly

h igh num ber o f shareho lder proposals request ing add it ional act ion and d isclosu res

on their clim ate im pacts. Investo rs increasing ly dem and financia l inst it u t ions to

show how they are suppo rt ing the t ransit ion to net zero , and one o f the m ost

frequen t requests m ade by shareho lders has been the in t roduct ion o f an annual

m anagem en t proposal ou t l in ing the com pany’s clim ate st rategy – the ‘Say on

Clim ate’ . The in t roduct ion o f th is a llow s shareho lders to ho ld com pan ies

accoun tab le fo r their t ransit ion p lans and helps them incen t ivize com pan ies to

develop and deliver clear act ion p lans fo r f inancing the clim ate t ransit ion .

In the sam e vein , shareho lders have also been asking com pan ies to adopt a t im e-

bound phase-ou t po licy fo r lend ing and underw rit ing o f new fossil fuel exp lo rat ion

and developm en t . Th is a im s to fu rther suppo rt cap ita l reallocat ion tow ards m ore

susta inab le so lu t ions in line w ith the goals o f the Paris Agreem en t . Last ly, ano ther

popu lar request m ade by shareho lders concerns the adopt ion o f science-based

greenhouse gas em issions reduct ion targets, w ith the aim o f push ing financia l

inst it u t ions to p lan fo r and develop a clear path tow ards halving their f inanced

em issions by 20 30 and reach ing net zero by 20 50 .

In line w ith grow ing shareho lder expectat ions, severa l investo r in it ia t ives, such as

the Inst it u t ional Investo rs Group on Clim ate Change ( IIGCC) Banks Working Group,

have gained prom inence over the last few years. The w orking group w as fo rm ed in

April 20 21 fo llow ing the pub licat ion o f a set o f investo r expectat ions fo r the banking

secto r, covering top ics such as alignm en t w ith the goals o f the Paris Agreem en t ,

governance o f clim ate risk, and d isclosu res. Ever since then , the IIGCC has w orked

w ith the Transit ion Pathw ay In it ia t ive Global Clim ate Transit ion Cen t re (TPI Cen t re)

to fu rther develop and refine investo r expectat ions fo r banks. M ost recen t ly, t h is

co llabo rat ion has resu lted in the pub licat ion o f a Net Zero Standard fo r Banks, w h ich

w ill enab le investo rs to clearly assess and engage w ith banks on their net zero

t ransit ion p lans.

Based on the expectat ions o f the IIGCC, Robeco has also developed a clim ate

change assessm en t fram ew ork fo r the financia l secto r. Using th is fram ew ork, w e

assess banks on severa l ind icato rs o f how w ell t hey are m anag ing the net zero

t ransit ion , includ ing their net zero com m itm en t , d isclosu re o f sho rt , m ed ium and
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long-term em issions reduct ion targets, their decarbon izat ion st rategy and clim ate

governance, am ong o ther th ings. The ou tcom es o f th is assessm en t are no t on ly

used in ou r engagem en t act ivit ies, bu t a lso in ou r vo t ing approach at the AGM s o f

the financia l inst it u t ions under scope.

A negat ive assessm en t in fo rm s a vo te against m anagem en t on an appropria te

agenda item . Th rough th is in tegrated approach , ou r a im is to prom o te susta inab le

business pract ices in the financia l secto r and to encou rage m anagem en t to create

long-term value, by avo id ing clim ate-related risks and seeking ou t the oppo rtun it ies

o f low carbon , susta inab le developm en t .
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Disclaimer
Robeco  Inst it u t ional  Asset  M anagem en t  B.V. ( ‘Robeco ’)  d ist r ibu tes vo t ing  repo rt s as a  
service t o  i t s clien ts and  o ther in terested  part ies.  Robeco  also  uses t hese repo rt s t o  
dem onst rate  i t s com pliance  w ith  t he princip les and  best  pract ices o f t he Tabaksb lat  Code 
wh ich  are  relevan t  t o  Robeco . Although  Robeco  com piles t hese repo rt s w ith  u tm ost  care 
on  t he basis o f several  in ternal  and  external  sou rces wh ich  are  deem ed  t o  be reliab le, 
Robeco  canno t  guaran tee  t he com pleteness, co rrectness o r t im eliness o f t h is 
in fo rm at ion .  Nor can  Robeco  guaran tee  t hat  t he use o f t h is in fo rm at ion  w ill lead  t o  t he 
r igh t  analyses,  resu lt s and/ o r  t hat  t h is in fo rm at ion  is su itab le  fo r specif ic pu rposes. 
Robeco  can  t herefo re never be held  responsib le fo r issues such  as,  bu t  no t  l im ited  t o , 
possib le om issions, inaccu racies  and/ o r  changes m ade  at  a  later  stage.  Withou t  w rit t en  
prio r consen t  from  Robeco  you  are  no t  allow ed  t o  use t h is repo rt  fo r any pu rpose o ther 
t han  t he specif ic one fo r wh ich  i t  was com piled  by Robeco . 


